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BUDGET FOR THE MTREF 2020/2021 PERIOD 


File number / Verwysingsnommer: 5/1/1 
Meeting date / Vergadering datum: 27 May 2020 
Report by / Verslag deur: Director Finance: H.J. Viljoen 

RESOLUTION / BESLUIT 

1. That the 2020/21 MTREF operating budget be approved as follows: 



2020/21 

2021/22 

2022/23 

Total Operating Revenue 

1 559 951 886 

619 336 997 

646 983 7221 

Total Operating Expenditure 

1 572 687576 

622 117188 

652 300 715 

Surplus/fDeficit) 

1 -12 735 690 

-2 780 191 

-5 316 993! 

(Including capital transfers and excluding internal transfers) 


2. That the following tariff increases for 2020/21 be approved: 

PROPERTY RATES 

❖ Residential 

❖ Business 

❖ Government 

❖ Rural 

❖ Vacant Stands 
WATER 

ELECTRICITY 

REFUSE 

SEWERAGE 

SUNDRY TARIFFS: 

❖ Community halls, Sport grounds and camps 5 - 10% 

❖ Planning related sundry fees 6 - 11 % 

❖ Community Service sundry fees 6 - 7% 

❖ Finance and corporate sundry fees 6-8% 


6,0 % 

6,0 % 

2,0 % - tariff to be phased in 
6,0 % 

6,0 % 

6.0 % 

6.23% (average) 

15.0 % 

6,0 % 


RENTALS 


Per Contracts 


3. That the tariffs as set out in Annexure A be approved with effect from 1 July 
2020 . 

4. That the electricity tariffs be approved subject to NERSA’s approval. 

5. That the 2020/21 MTREF capital budget be approved and financed as follows: 










2020/21 

2021/22 

2022/23 

Capital Expenditure 

105 121 339 

69 578 500 

63 496 200 

Finance Source 




Own funds 

19 444 993 

7523 300 

7 900 300 

External loans 

63 494 213 

45 320 850 

41 305 000 

Grants & Subsidies 

22 182 133 

16 734 350 

14 290 900 


105 121 339 

69 578 500 

63 496 200 


6. That the budget related policies and By-Laws as set out in Annexure B be 
approved. 

• Property Rates Policy (B1) 

• Indigent Policy (B2) 

• Credit Control and Debt Collection Policy (B3) 

• Principles and Policy on Tariffs and Free Basic Services (B4) 

• Cash Management and Investment Policy (B5) 

• Asset Management Policy (B6) 

• SCM Policy (B7) 

• Virement Policy (B8) 

• Liquidity Policy (B9) 

• Borrowing Funds and Reserve Policy (BIO) 

• Cost Containment Policy (B11) 

7. That the MTREF and National Treasury budget schedules attached as Annexure 
H, be approved. 

8. That the capital procurement plan as per Annexure E, be approved. 

9. That the Property Rates Reconciliation as per Annexure F, be approved. 

10. That the Comments on the Draft Budget / Municipality’s response be approve as 
per Annexure G and G1. 

11. That Council supports the recommendation of the Western Cape Provincial 
Government’s Legal Services that approval of the Municipality’s budget must 
occur before 30 June 2020 to avoid a scenario where the Provincial Executive 
becomes obliged in terms of section 26(1) of the MFMA to intervene in the 
Municipality to approve a temporary budget. 

12. That Council supports the recommendation of the Provincial Treasury that the 
MPRA rates be consulted and approved before 30 June 2020 and that the 
promulgation of the new rates in terms of MPRA 14(2) does not require a public 
notice and comment process to be followed but rather sets out what is required to 
promulgate a Council resolution levying rates. 

13. That Council supports the report of 26 May 2020 that the Municipality adhered to 
the minimum prescribed augmented requirements of the COGTA Directions read 
















with the prescribed MFMA and MSA public participation requirements as it applied 
reasonable measures to ensure community participation in the Draft IDP and 
Budget as follows: 


13.1 The annual budget process, inclusive of the review of the Municipal IDP 
and rates, commenced already 10-months before the drafts were 
submitted to Council on 26 March 2020. This process was inclusive of an 
extensive public participation process. 

13.2 Two radio interviews/broadcasts in respect of the IDP and Budget were 
held on 1 April and 15 April 2020 respectively. 

13.3 A notice was published in a local newspaper, Suid-Kaap Forum as well as 
the Municipal official website. 

13.4 The Municipality offered the following during its radio interviews and on its 
website: “People who have difficulty to read or write are welcome to visit 
any municipal office for assistance, once the state of national lock-down 
has been lifted. ” 

13.5 Videos of the IDP and Budget in Afrikaans and English were displayed on 
the Municipal website. 

13.6 Relevant communication was displayed on the Municipal and Mayor’s 
Facebook pages, reaching 4446 persons. 

13.7 Copies were made available to all Ward Committee members to obtain 
comments from sectors and respective areas. 

13.8 Whatsapp broadcasts were made to the Mayor and Speaker contact lists. 

13.9 Email distributions were made to all representative forums. 

13.10 Whatsapp broadcasts were made to all Ward Committee members. 

14. As per MFMA section 24(1) and 24(2), Council approves the annual budget, 

amended IDP, setting of municipal tariffs, measurable performance objectives and 

changes to budget related policies. 



15. The approval of the Budget and prescribed documents are regarded as valid and 
enforceable. 

Proposer Cllr B Smith, seconded Cllr G Riddles 



